
 
 
 
 
 
 
 
 
 
 
 

 
 ECONOMIC REVIEW1 
• The Federal Reserve approved a third consecutive interest rate hike of 0.75%, Chairman Jerome Powell 

announced at the conclusion of their two-day meeting this past Wednesday. 
o The unanimous decision brings the benchmark federal funds rate to a range of 3.00 – 3.25%, a level not 

seen since 2008. 
• Perhaps more significant, however, was the evolution of the new projections from Fed officials. 

o All but one official now expects to raise interest rates above 4% by the end of the year, where they will 
remain, likely rising even further, through the end of 2023. 
 The revised ‘dot plot’ implies sizable moves at this year’s two remaining meetings in November 

and December, and a terminal fed funds around 4.6%. 
o The sharp rise in terminal fed funds rate projects, which are up from 3.8% just three months ago, 

illustrates the persistence of substantial inflation and the Fed’s growing resolve to rein in prices. 
 “We have got to get inflation behind us. I wish there were a painless way to do that. There 

isn’t,” Chairman Powell said during his press conference following the decision.2 
• It’s clear, the central bank has prioritized taming inflation moving forward, even at the risk of raising the 

unemployment rate, which hovers just above historic lows. 
o Cooling the robust labor market, which has added an average of 380,000 jobs each of the last six 

months, has evolved from a tangential benefit to an expressed goal, as fears of a wage-price spiral gain 
purchase at the Fed and with investors. 

 
How do Interest Rates and Monetary Policy Tightening impact you? 

• The crux of the message delivered with the decision and the statement rhetoric is “that rates will stay 
higher for longer, and this message is really sticking with market participants,” said Blerina Uruci, U.S. 
Economist at T. Rowe Price.2 

o Stocks tumbled with the S&P 500 falling 1.7% on the day and continued the downward 
trajectory into the weekend. 

o The yield on the two-year Treasury note settled near 15-year highs, and reciprocal to equities, 
climbed further to 4.3% by the weekend. 

 

 A LOOK FORWARD1 
• Real gross domestic product (GDP) and income (GDI) revisions for the second quarter release Wednesday. 
• Importantly, the Personal Consumption Expenditure (PCE) price index, the Fed’s preferred inflation measure, 

and the University of Michigan Consumer Sentiment Index release Friday. 
 

How do GDP and PCE impact you? 
• Revisions to GDP coupled with a crucial inflation gauge will likely provide a better indication to investors 

of how much spending can be attributed to strictly price increases and how much translated to actual 
increases in economic production. 
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 MARKET UPDATE 
Market Index Returns as of 9/23/22 WTD QTD YTD 1 YR 3 YR 5 YR 
S&P 500 -4.63% -2.06% -21.61% -15.71% 9.05% 10.04% 

NASDAQ -5.06% -1.27% -30.13% -27.26% 11.12% 12.10% 

Dow Jones Industrial Average -4.00% -3.34% -17.30% -13.15% 5.35% 8.11% 

Russell Mid-Cap -6.08% -1.62% -22.84% -20.47% 5.61% 7.11% 

Russell 2000 (Small Cap) -6.58% -1.38% -24.48% -24.70% 3.81% 4.31% 

MSCI EAFE (International) -5.60% -8.12% -26.10% -26.29% -1.57% -0.57% 

MSCI Emerging Markets -4.03% -8.59% -24.70% -26.79% -1.42% -1.52% 

Bloomberg Barclays US Agg Bond -1.56% -3.80% -13.75% -14.24% -2.88% -0.09% 

Bloomberg Barclays High Yield Corp. -1.75% 0.73% -13.57% -13.30% -0.11% 1.91% 

Bloomberg Barclays Global Agg -2.44% -6.27% -19.31% -20.81% -5.60% -2.31% 

 OBSERVATIONS 
• U.S. equities declined across the board. For the second straight week, all three major indices: the S&P 500, 

the DJIA, and the tech-heavy Nasdaq, fell at least -4%. 
• Domestically, smaller-sized companies underperformed their larger counterparts as the Russell 2000 index 

declined -6.58% on the week. 
• Similar story for international stocks, which saw the developed markets of the MSCI EAFE index fall -5.6%. 
• Emerging markets were also negative, though not as significantly, down just over -4%. 
• U.S. bonds were broadly negative across credit qualities as Bloomberg Barclays U.S. Aggregate Bond index 

was down -1.56% for the week, -1.75 for High Yield Corporates. 
• International fixed income faired even worse as the Global Agg declined -2.44%. 

 

 BY THE NUMBERS 
Dollar vs. Yen – Japan intervened in the foreign exchange market by buying yen for the first time in 24 years, 
shortly after the Bank of Japan accelerated a fall in the currency by confirming it would maintain ultralow 
interest rates. The rare intervention was the latest example of global concern triggered by the strong dollar, 
which has gained ground on the back of the Federal Reserve’s interest-rate increases. One nation hit by the 
fallout is Japan, the world’s third-largest economy, which has to pay more for essential imports of oil, natural gas 
and food. These imports are generally denominated in dollars and now are costing more in yen terms.3 
 
Fed Calls it a Career – Roger Federer, one of the greatest men’s tennis players of all time, has played the final 
match of his career, a doubles loss alongside his rival turned pal, Rafael Nadal. Over the course of his 
competitive career, now officially over at the age of 41, Federer won 20 major titles including 8 Wimbledon 
Championships, 5 of those consecutively from 2003-2007, and completed the career grand slam.4 
 
British Pound hits Record Low Against Dollar – The British pound hit its lowest-level level against the U.S. dollar 
Monday, dropping heavily after the U.K. government announced a series of tax cuts on Friday, before later 
paring losses. The currency touched $1.0349 during Asian trading hours Monday, breaking through its previous 
record low in 1985. The pound was recently trading at $1.0776. The U.K government is planning to issue large 
amounts of bonds to help fund its spending, which has sent yields on existing debt soaring. Yields continued to 
climb Monday.5 

 
 



 

 
Economic Definitions 

Producer Prices - PPI (headline and core): Producer prices (output) are a measure of the change in the price of goods as they leave their place of production (i.e. 
prices received by domestic producers for their outputs either on the domestic or foreign market). 
CPI (headline and core): Consumer prices (CPI) are a measure of prices paid by consumers for a market basket of consumer goods and services. The yearly (or 
monthly) growth rates represent the inflation rate. 
GDP Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the most frequently used indicator of 
economic activity. The GDP by expenditure approach measures total final expenditures (at purchasers' prices), including exports less imports. This concept is adjusted 
for inflation. 
 

Index Definitions 

S&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide range of investment products. The index 
includes 500 leading companies and captures approximately 80% coverage of available market capitalization. 
NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global Select, Global Market and Capital Market. The 
index was developed with a base level of 100 as of February 5, 1971. 
Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders in their industry. It has been a 
widely followed indicator of the stock market since October 1, 1928. 
Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent approximately 25% of the total 
market capitalization of the Russell 1000 Index. 
Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing approximately 8% of the Russell 3000 total market 
capitalization. The real-time value is calculated with a base value of 135.00 as  
of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978. 
MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of December 31, 1969. The MSCI EAFE region covers 
DM countries in Europe, Australasia, Israel, and the Far East. 
MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid-cap representation across Emerging Markets (EM) countries. 
The index covers approximately 85% of the free float-adjusted market capitalization in each country. 
Bloomberg Barclays US Agg Bond: The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, US dollar-
denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and 
CMBS (agency and non-agency).  
Bloomberg Barclays High Yield Corp: The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-rate corporate bond 
market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of 
risk, based on Barclays EM country definition,  
are excluded. 
Bloomberg Barclays Global Agg: The Bloomberg Barclays Global Aggregate Index is a flagship measure of global investment grade debt from twenty-four local currency markets. 
This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate bonds from both developed and emerging markets issuers.  
Bloomberg Barclays Municipal Bond Index: The Bloomberg Barclays U.S. Municipal Index covers the USD-denominated long-term tax-exempt bond market. The index has four 
main sectors: state and local general obligation bonds, revenue bonds, insured bonds and prerefunded bonds.  

Disclosures 

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors 
are not able to invest directly into any index. Past performance cannot guarantee future results.  

The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general information purposes only. 
Neither the information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions 
provided herein should not be relied upon for investment decisions and may differ from those of other departments or divisions of Advisor Group or its affiliates. 
Certain information may be based on information received from sources the Advisor Group Research Team considers reliable; however, the accuracy and 
completeness of such information cannot be guaranteed. Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking 
statements” which do not reflect actual results and are based primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial 
information. Any opinions, projections, forecasts and forward-looking statements presented herein reflect the judgment of the Advisor Group Research Team only as 
of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide updates or changes to these opinions, projections, 
forecasts and forward-looking statements. Advisor Group is not soliciting or recommending any action based on any information in this document. 

Securities and investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Triad 
Advisors, LLC, and Woodbury Financial Services, Inc., broker-dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through 
Securities America, Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered through Arbor Point Advisors, LLC, Ladenburg Thalmann Asset 
Management, Inc., Securities America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered investment advisers. Advisory programs offered by FSC Securities 
Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Securities America Advisors, Inc., Triad Advisors, LLC., and Woodbury Financial Services, Inc., are 
sponsored by VISION2020 Wealth Management Corp., an affiliated registered investment adviser. Advisor Group, Inc. is an affiliate of these firms. Compliance # 
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